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SUBJECT: ILLICIT PAYMENTS: RELEASE OF SECURITIES AND 
EXCHANGE DOCUMENTS 

1 . SECURITIES AND EXCHANGE COMMISSION (SEC) OFFICIALS 

HAVE APPROACHED DEPARTMENT SEEKING GUIDANCE ON RELEASE OF 
INFORMATION CONCERNING ILLICIT PAYMENTS MADE BY OFFICIALS 
OF ANDERSON, CLAYTON COMPANY TO GOM OFFICIALS. 

2. INFORMATION IN QUESTION IS CONTAINED IN TESTIMONY GIVEN 
TO SEC IN CONJUNCTION WITH SEC INVESTIGATION OF ANDERSON, 

CLAYTON ACTIVITIES. TESTIMONY ITSELF DETAILS VARIOUS 
TRANSACTIONS BETWEEN CERTAIN LOWER LEVEL GOM OFFICIALS AND 
ANDERSON, CLAYTON PERSONNEL. AT ONE POINT, ANDERSON, 

CLAYTON OFFICIALS, IN THEIR TESTIMONY, POINT OUT THAT A 
PAYMENT WAS MADE BECAUSE OF IMPLIED THREATS OF PHYSICAL 
VIOLENCE IF NO PAYMENT WAS FORTHCOMING. 

3. ANDERSON, CLAYTON HAS ASKED SEC AND DEPARTMENT TO 
WITHHOLD RELEASE OF THIS TESTIMONY BECAUSE THEY FEAR 
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RETALIATION FROM PERSONS IN MEXICO INVOLVED IN THESE 
TRANSACTIONS. 

4. ANDERSON, CLAYTON HAVE PRESENTED THEIR CASE TO DEPART- 
MENT OFFICIALS. HOWEVER, DEPARTMENT DOES NOT RPT NOT 
INCREASE RISK OF HARM TO ANDERSON, CLAYTON OFFICIALS. 

DEPARTMENT OFFICIALS ALSO BELIEVE THAT RELEASE OF THIS 
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TESTIMONY WILL HAVE NO ADVERSE EFFECT ON RELATIONS WITH 
GOM. 

5. ACTION REQUESTED: WE WOULD APPRECIATE YOUR VIEWS ON 
THIS CASE, PARTICULARLY QUESTION OF WHETHER ANDERSON, 

CLAYTON OFFICIALS WOULD FACE SUBSTANTIAL RISK OF HARM BY 
PERSONS IN MEXICO IF THIS INFORMATION IS RELEASED. DEPART- 
MENT CAN MAKE ADDITIONAL INFO AVAILABLE TO EMBASSY IF 
EMBASSY IS NOT ALREADY AWARE OF DETAILS OF THIS CASE. CHRISTOPHER 
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